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Who Pays for Education in CT?

      Federal         State         Local       Other

50.6%

43.9%

4.9%

It is imperative to maintain the federal-state-local 
partnership in supporting public education for 
all students. The State investment in our public 
schools is critical to Connecticut’s economic 
future. 

The Education Cost Sharing (ECS) Grant is a 
formula that drives the state share of education 
revenue to the local school districts. In 1989-90 
the state share was the highest at 45.5% It is 
estimated that ECS is underfunded by well over 
$600 million.

CABE supports:
1. use of the most current audited data in

any school finance formula;
2. continued exploration of more accurate

methods of measuring the wealth of each
town, the cost of appropriately educating
each child   including those children who
are economically disadvantaged or have
other special needs, the costs associated
with participation in public school choice
programs, magnet schools and charter
schools, and the unique cost burdens

borne by poor 
rural and poor 
urban school 
districts;
3. monitoring
of the effec-
t i veness  o f
school finance
programs to
ensure that
towns spend
an appropriate
amount for the
education of

each student in order to provide substan-
tially equal advantages taking into account 
differences in local costs based on rele-
vant economic and educational factors 
and on course offerings of special interest 
in diverse Connecticut communities; 

4. state funding for education provided directly
to local and regional boards of education;

5. the creation of a more consistent manner of
reporting and calculating per pupil expendi-
ture;

6. reducing the cost of special education to
LEAs and requiring the State to pay its fair
share of the costs directly to boards of edu-
cation;

7. funding for gifted and talented programs;
8. the differential in the cost of operating a

secondary only regional school district be
factored into the ECS Formula and transpor-
tation formula and that the MBR be applied
separately to schools in K-6 or K-8 districts
with designated or regional high schools;

9. full state funding for participation in regional
vocational-agricultural programs, including
transportation costs;

10. financial incentives for school districts oper-
ating extended day kindergarten programs,
after school and summer remedial programs;
and

11. adequate support for adult vocational edu-
cation programs.

(continued on back)

Source: Connecticut State Department of Education
These are unaudited numbers from 2014-2015.
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Minimum Budget Requirement (MBR)
CABE urges the Legislature to remove the 
statutory reduction in the MBR and encourages 
the Commissioner of Education to adjust the 
MBR in situations when a local or regional board 
of Education seeks relief from the MBR due to 
significant enrollment changes. A 2016 law allows 
a town to reduce its MBR when it experiences an 
ECS decrease in a fiscal year in an amount equal 
to the ECS decrease.

The MBR requires towns receiving ECS grant 
increases or the same amount as the prior fiscal 
year, to budget a minimum annual amount for 
education. There are three types of reductions 
allowed:
 1. A town without a high school that pays tuition to 

other towns for its resident students to attend 
there and is paying for fewer students than it 
did in the previous year can reduce its MBR by 
the full amount of its lowered tuition payments. 

 2. A town can reduce its MBR to reflect half 
of any new and documented savings from 
(a) increased efficiencies within its school 
district, as long as the education commissioner 
approves the savings, or (b) a regional 
collaboration or cooperative arrangement 
with at least one other district. This reduction 
is limited to a maximum of 0. 5% of the FY 15 
MBR. 

 3. A town that is permanently closing a school 
due to declining enrollment at the school 
in FYs 13 to 16, inclusive, may be granted 
an MBR reduction for FYs 16 and 17 in an 
amount to be determined by the education 
commissioner. 

Alliance districts [30 school districts with the lowest 
Accountability Index Scores] are prohibited from 
reducing their MBR. School districts that have 
scores in the top 10% are exempt from the MBR.

At a minimum, a town can reduce its MBR 
by 50% of the school district’s net current 
expenditure per resident student. The act 
creates a two-tiered mechanism for determining 
the maximum MBR reduction for declining 
enrollment based on the percentage of students 
eligible for free and reduced price lunch under 
the federal school lunch law. Under this provision, 
districts with (1) 20% or more of their students 
qualifying for FRPL can reduce their MBR by up 
to 1. 5% and (2) less than 20% of students eligible 
for FRPL can reduce their MBR by up to 3%.

Special Education
CABE urges the Connecticut General Assembly 
to:
 1. lower the ceiling on local responsibility for 

special education costs to three times the 
district’s average per pupil expenditure and 
fully fund this reimbursement grant;

 2. limit the funding responsibility of boards of 
education for special education placements 
to the cost of instructional programs with 
health related service costs and costs 
exceeding the ceiling absorbed by the 
state;

 3. allow payment of reimbursable special 
education expenses to pass directly to the 
school district and in the current year;

 4. provide a funding adjustment in situations 
where special education children move 
mid-year.

Special education reimbursement is provided 
to districts when costs exceed 4½ times the 
average per pupil expenditure.  In 2015-2016, 
the funds were capped at 77.6% of the eligible 
reimbursement. 


